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Paper - |
Financial Management
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Note : Answer all questions. All questions carry equal marks.
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Define finance faction, discuss its nature and scope.
T/ OR
“faciia Prater wna-maa @) goft & fella e @ smurw RRvas @ avie 7 amen @i
“Financial planning is the key to successful business operations.” Explain and discuss the basics characteristics of

financial plan.
gag—2/ Unit-11

f Te o1 aRenfia AT | 5we &9 T wEw @ Rde @it
Define capital budgeting and discuss its scope and importance.

T/ OR
M . (o i @diet W Rar ox W@ 2) 120000 T A 5AF TP W QA T A qur B 99T 2| aw D
] T B B 94 wenfa s P -
Shobhit Ltd. is considering to purchase a machine. Two machine ‘A’ and ‘B’ are available out the cost of Rs.
1,20,000 each earning after tax but before depreciation are likely to be as under:

T T A(S) " B(S)

(Year) Machine ‘A’ (Rs.) Machine ‘B’ (Rs.)

1. 50,000 20,000

2. 40,000 30,000

3. 30,000 60,000 ]
4, 20,000 40,000

5. 20.000 40,000

<l fageat &1 g A AT BRd ge—
Evaluate the two alternative by using:
@) U-d wafx By @
Pay- back period method.
(@ 95 B AT B amEEda AR &
Post pay- back profitability method.

T3/ Unit-1II
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Write notes:
(a)  Operating leverage (b) Financial leverage (c) Combined leverage
v/ OR

arg {31, 5000 & 100 T 6% FWUNUH 10% TeE G¥ PP @e arEd B | owE 10 T8 T e T #) Prefe am
3 %, W o @ 9t amen @) goh @ sma A
Y Ltd. is willing to issue Rs. 5000, 6% debenture of Rs. 100 ecach out a discount of 10% the debentures are
repayable afier 10 years. The expenses on issue are expected to be Rs. 3 per debenture find out the cost of capital.
4/ Unit-IV
ol w1 @) ot S | gelt WRe @ seifa av A a9 e i |
Define capital structure. Explain the factors affecting capital structure. hrtp://www.abvvonline.com
& At/ OR
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Explain the different types of dividend policies. What are the advantages of a stable dividend policies.
@€~/ Unit-V
Frddi gofl qafam & et @ur s 27 T NeR B o ¥ e Rkl @) wd § e @
What do you understand by working capital forecast? Briefly explain the techniques used in making such forecast?
et/ OR
Fot arara & for @ waa 71 @ vrw &7 @B B uRered P W Tw Rl ey

What is the importance of inventory management for a business ? Write a note on operating control of inventories.
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