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Answer all questions. All Question carry equal marks.
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Discuss the nature and scope of Business Economics. How does is differ from traditional
economics?
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What is meant by price mechanism? Explain the fundamental feature and limitations of price
mechanisim. '
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Critically examine the, "Law of Demand"? What are its exceptions? Why demand curves always
downward to the right?
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Discuss the importance of "Elasticity of Demand". How it is determined?
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Define 'Production Function' and discuss its main characteristics.
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Define 'Equal- Product Curves'. How do they differ from indifference curves?
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What do you understand by 'Perfect Competition? How prices are determined under it?
Far / OR
THIHR T 87 599 W fAdwanat &1 qofq $ifdmg |
What do you mean by 'Monopoly"? Describe the main features of monopoly.
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Explain and examine the 'Liquidity Preference Theory of Interest' as Propounded by Keynes.
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(a) The Innovative theory of Profit.
(b) The Risk theory of profit.



